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ABSTRACT

The purpose of this study is to explore the expansion of merger and acquisition (M&A) literature in the context of
Indian studies and examine the impact of mergers and acquisitions on various financial performance parameters of
India’s Agri-Food companies. The period of study is from 2011 to 2019, and Wilcoxon Sign Rank methodology has been
used. The study hypothesized that there is significant growth in Indian literature of M&A and there is a significant
difference in the operating performance, financial performance and shareholders’ return of acquiring firms during the
period of pre-M&A and post-M&A. The study findings state that the literature of M&A in India increases significantly,
and the operating ratio, financial ratio, and shareholder return also exhibit a significant improvement whereas the
expense ratio related to the operating ratio shows no improvement in performance. The study concludes that the India
Agri-Food company’s financial performance has improved overall for the acquiring firms during the post-M&A period.
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INTRODUCTION

Mergers and acquisitions (M&A) as a form of
inorganic growth are being used to restructure
leading business companies worldwide. M&A has
been racked up over the years, both in volume
and value. In order to meet increasing domestic
and global demand, Indian companies are
aggressively expanding their capacity through
mergers and acquisitions.

The Agri-Food sector in India contributes 16
percent of GDP and employs 49 percent of the
population [1]. The industry has a substantial
indirect impact on the rural economy’s linked
sectors, as well as a significant ripple effect on
the manufacturing and service sectors of the
national economy. In order to double farmers
incomes by 2022, the government is also asking
for implementable proposals and solutions from
diverse stakeholders [1]. The unprecedented growth
in demand for food, need for scale and access to
market distribution, branding and technology, will
continue to drive more Mergers & Acquisitions in
the sector.

Review of literature is the foundation stone
of any research. This study reviews the existing
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literature rigorously, intending to take stock on
which areas/sectors have already been examined.
The literature review [2] attempts to define existing
literature and discuss potential research avenues. A
reexamination of the current state of the research
is needed to advance any expanding discipline. This
paper differentiates from the existing literature
of M&A in the sense that it analyses the growing
state of M&A literature in India as compared to
international studies and secondly, examines the
pre and post-merger financial performance. Thus,
this study makes a modest attempt to enrich the
literature in the Indian context.

The accounting measure (ratio analysis) has
been used for the assessment of the performance
of India’s Agri-Food companies. Despite the
substantial amount of literature on accounting
measure performance still, the findings are
inconclusive which refers to the fact that during
the post-merger era, some sample firms exhibit
significant improvement while the others show a
decrease [3-6]. Some studies support the positive
impact on financial performance [7-9] and
others support the negative impact on financial
performance [10, 11]. Thus, this research gap
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motivates the author to investigate the impact of
M&A on Indian companies’ financial performance
using a set of ratios that examines the performance
from the aspect of operating performance, financial
performance, and shareholder return aspects.

The paper is subdivided into four sections. The
literature review will be explained in section 2. In
section 3, the study’s objectives and hypothesis will
be discussed. The data and research methodology
used in the study will be discussed in section 4, and
empirical evidence will be discussed in section 5.
Conclusion, Implications for Managers, Limitations,
and Future Scope of the study will be mentioned
in Section 6.

LITERATURE REVIEW

Mergers and acquisitions are frequently
utilized to restructure companies. Mergers and
acquisitions are justified for several reasons,
including achieving synergistic results [12, 13],
gaining larger market control, and gaining access
to creative capabilities, thus lowering the risks of
developing a new service or product, increasing
productivity using economies of scope and
scale, and, in many circumstances, reshaping a
company’s competitive scope [14, 15]. A short-
term solution to financial problems, reviving
the business by bringing in new information to
enhance long-term sustainability, and a short-
term solution to financial challenges are some of
the other reasons [16, 17].

According to the existing literature, academicians
evaluated merger-related profits in two ways.
First, using the event research method, scholars
evaluatede the impact on stock returns of the target
and acquiring firms during the announcement of
a merger. Second, they examine the accounting
data in the pre-M&A and post-M&A period by
calculating various performance ratios and using
advanced statistical techniques such as t-tests,
correlations, regressions, and so on. Table 1 shows
a comprehensive evaluation of current merger
performance studies that looked at the influence
of M&A on firm performance in the pre and post-
period.

The existing literature on M&A has shown
mixed results. Although some studies found that
mergers improved the profitability of the resulting
firm [18, 28, 41-43] others found that mergers
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failed to produce positive returns. Acquisitions,
likewise, tend to provide mixed results to the
various stakeholders concerned. Although target
company shareholders typically see positive
short-term returns, acquiring company investors
frequently witness share price underperformance
in the months after the acquisition, resulting in
small overall wealth increases for portfolio holders.

The pre and post-merger success of the merging
firms dominates the M&A literature. These studies,
despite their large number, are not definitive
because the findings are contradictory. The
M&A literature is not only full of contradictory
findings, but the performance measures used in
these studies also differ significantly. As a result,
despite several studies, it is fair to conclude that
this field of M&A operation remains a mystery,
necessitating further study.

The problem addressed in this study is that
existing literature on determinants of M&A
performance is focused on several industries,
various geographical areas, and uses different
data selection methodologies. As a result, the
existing literature’s findings are inconsistent, and
it is uncertain whether all of them are applicable
to the Agri-Food sector. As a result, the study’s
goal is to contribute to knowledge on M&As
by finding the impact on the performance of
acquiring firms.

RESEARCH OBJECTIVES
The following are the objectives of this study:

a. To examine the existing literature to
understand how mergers and acquisitions studies
have occurred in the Indian and international
markets.

b. To examine the impact of mergers and
acquisitions on the operating performance,
financial performance, and shareholders’ wealth
of the Agri-Food companies.

Hypothesis

i. H1: There is a significant growth in the
literature of mergers and acquisitions studies in
India.

ii. H2: There is a significant difference in
operating performance of acquiring firms in the
post-merger and acquisition period compared to
the pre-merger and acquisition period.
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Table 1
Review of Literature
S. No. Author Objective Country Findings
1 Healy et al., 1992 [18] Post-merger performance of acquiring firms us Positive
European .
2 Capron, 1999 [19] and the US Positive
3 Rahman and Limmack (2004) Post-‘merger Operating cash flows of the Malaysia Positive
[11] acquired firm
4 Kumar and Rajib (2007) [7] Post-merger Operating performance of firms India Positive
post the merger
5 Kumar and Bansal (2008) [20] | To examine financial performance India Positive
6 [\;al?travadl ] Rl () Operating Performance in different Industries India Positive
7 Sinha et al. (2010) [22] Examines financial performance India Positive
8 Sukyee Lee, 2005 [23] Improved market share and market power Hong Kong Positive
9 f\zlz]enaw and Stilwell (2017) Create Value in the long run USA Positive
. To examine the impact of M&A on Solvency . .
10  |Zuhri et al. (2020) [25] and Profitability Ratio Indonesia Positive
11 Hajiyeva et al. (2020) [26] Create Value for acquiring firm E;{:g; Positive
12 Dickerson et al. (1997) [27] Improved Firm performance Negative
13 |Ghosh (2001) [28] Pre- and post-acquisition operating cash flows Negative
14  |Langhe et al. (2001) [29] Improved Firm performance Negative
15 Sharma and Ho (2002) [30] Improved Firm performance Australia Negative
16  |Andre et al., (2004) [31] To analyse the long-term performance Canada Negative
17 |Pazarskis et al. (2006) [32] Examine profitability performance Negative
18 |Singh and Mogla (2008) [33] |Examine profitability performance India Negative
19 Kuriakose, 2016 [34] Impact on pre and post-performance India Negative
20 | Yook (2004) [35] Post-Acquisition Performance Negative
21 |Yeh and Hoshino (2002) [36] |Firms operating performance Japan Negative
2 Poddar (2019) [37] %T,f;a on Operating Efficiency of Acquiring India ez
23 Mehrotra and Sahay, 2018 Review of Literature All. Mlxed-P05|F|ve and
[38] countries Negative
24 |Aggarwal and Puja, 2019 [39] |Impact on the accounting-based performance India Mlxec'i\l-::as:ic\l/vee and
Banking & Financial
Services industry-
. To analyse the influence of M&A on operating . Positive
2 Mantravadi (2020) [40] performance in different Industries India Pharmaceutical and
Textiles Sectors —
Negative

Source: compiled by the author.

iii. H3: There is a significant difference in
acquiring firms’ financial performance in the post-
merger and acquisition period compared to the
pre-merger and acquisition period.

iv. H4: There is a significant difference in
shareholder wealth of acquiring firms in the post-
merger and acquisition period compared to the
pre-merger and acquisition period.
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DATA AND RESEARCH METHODOLOGY
This study uses secondary data that has been
extracted from the Scopus database and the
CMIE Prowess IQ (Centre for Monitoring Indian
Economy) database. For objective 1, the Scopus
database has been used. Initially, the keywords
namely, Mergers, Acquisitions, Firm Performance,
Shareholder Performance and Value Creation
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were used to extract the number of studies
without limiting the country from the year 2016
to 2020. Then, in the second phase the number of
studies was extracted by limiting the country to
India only. The past 5 years period has been used
to get the recent data.

For the second objective, the data of merger and
acquisition of Indian Agri-Food companies deals
from the year 2014 to 2016 has been extracted.
Then, the window of three pre- year and three post-
year data of these deals have been collected, thus
making the total period of data the year 2011 to
2019. To make the data compatible, various filters
have been used. The year of event i.e., the year of
merger and acquisition has not been taken into
consideration for the study because the financial
reporting in this year is different from the other
years. The total number of Agri-Food company’s
data included in this study is 59.

Ratio analysis is a popular tool for comparing
performance pre and post-mergers and
acquisitions. To make statistical analysis of the
data easier, IBM SPSS 25 is utilised to analyse
the data. The Wilcoxon signed-rank test is a non-
parametric statistical hypothesis test that is used
to see if two related samples, matched samples,
or repeated measurements on a single sample
different population have means ranks (i.e., a
paired difference test). The Wilcoxon signed-rank
test is a non-parametric test used to see if two
dependent samples were drawn from the same
population having the normal distribution. The
level of significance used in this study is 5 percent.
The author believes that it will be beneficial for the
reader to gain more understanding about mergers
and acquisitions by conducting this research.

Table 2 summarizes the formula used for the
calculation of ratios.

EMPIRICAL EVIDENCE

Objective 1 states that the number of M&A
studies has been increased in India. The results
are explained in this section. The number of
studies country-wise and the number of studies
in India has been graphically presented from
2016 to 2020 (Fig. 1).

The United States has conducted the highest
number of studies, i.e., 209, followed by the United
Kingdom, which had 108 studies. India ranks 4th
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in the number of studies conducted from the year
2016 to 2020. The number of studies conducted
in India is around 60, which is much lower than
the highest two countries’ studies. At the same
instance, the number of studies is almost near to
other countries’ studies. It can be inferred that
Mergers and Acquisitions in India are growing
equivalently to other developed nations. The
number of studies will match the United States
and United Kingdom studies in the coming years.

From the above Fig. 2, it can be concluded that
Indian studies are growing gradually in the last five
years. Moreover, the number of studies decreased
in 2020 as compared to 2019. The reason is that
the Indian economy has been hit by COVID-19,
which resulted in a complete lockdown of the
whole country for three continuous months
beginning from March 24, 2020, and the lockdown
was first lifted on June 1, 2020. This situation is
too abnormal for the whole world as no one has
ever witnessed this type of pandemic, which has
led to a decrease in the number of publications
due to the lockdown of academic and company
areas. Thus, this is the reason for a decrease in
the number of studies of 2020 in India.

Hence, hypothesis 1 is accepted, which states
that there is significant growth in the literature
of M&A in India.

Based on operating performance, financial
performance, and shareholder wealth, this paper
aimed to evaluate acquiring firms’ performance
during the post-M&A and pre-M&A periods. The
hypothesis of the study is that acquiring firm’s
performance has improved in the post-M&A period
compared to the pre-M&A period.

Table 3 shows that the operating performance
ratio, namely, the operating profit ratio and
operating expense ratio, indicates that acquiring
enterprises’ operating performance increases
significantly in the post-M&A period. The
operating profit ratio in the post-M&A period has
increased from 21.1 to 26.2. This increase implies
a boost in performance after the consolidation
of acquiring and target firms. The mean ratio of
operating profit ratio in each period is positive,
and the mean change is also positive. The ratio is
statistically significant at a significance level of
5%, indicating that profit margins increase due
to consolidation in the post-M&A period. The
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Table 2

Measure of Ratio Used in the Study

Operating Profit Margin (OPM), (%)

= EBIT/Net Sales

Operating Performance

Operating Expense Ratio (OER), (%)

= Total operating expenses-depreciation /
Gross Revenue

Gross Profit Margin (GPM), (%)

= Profit before Interest and Tax / Net Sales

Return on Assets (ROA), (%)

= Profit before Interest and Tax / Total Assets

Financial Performance
Net Profit Margin (NPM), (%)

= Profit After Tax / Net Sales

Return on Equity (ROE), (%)

= Profit After Tax / shareholders’ equity

EPS (Rs)

= Net Profit / No. of equity shares

Shareholders Return Book Value per share (Rs)

= Value of equity (Equity Shareholders-Preference
shareholders) / Average outstanding shares

Dividend Yield, (%)

= Annual Dividend per share / Current share price

Source: [3,5,21,44-46].

Number of Studies Country wise
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Fig. 1. Number of Studies Country-Wise (2016-2020)

Source: compiled by the author.

operating expense ratio has reduced in the post-
M&A period from 21.2 to 19.0. The results infer
that the mean ratio is positive in each period still,
the mean change is negative, which indicates that
expenses of acquiring firms have decreased in
the post-M&A period. The t-value is not much
statistically significant. Hence, hypothesis 1 is
accepted.

The indicators of financial performance ratios,
Return on Assets, Gross Profit Margin and Net
Profit Margin, conclude that during the post-
merger period, the financial performance of the
acquiring firm differs significantly. The Gross Profit
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Margin ratio has decreased from 17.7 to 13.6 in the
post-M&A period. The mean change is negative,
and p-value indicates that the results are not
statistically significant. The decrease indicates that
Gross Profit Margin has no improvement during
the post-M&A period. The Net Profit Margin
increases from 15.4 to 21.5 in the post-M&A period
and means change is also positive, indicating that
the acquiring firm net profit margin has increased
due to the consolidation of firms. The p-value
shows that the results are statistically significant.

The Return on Assets and Return on Equity
have also shown significant improvement in the
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Number of Studies in India year wise
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Fig. 2. Number of Indian Studies Year-Wise (2016-2020)

Source: compiled by the author.
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Table 3

Results of Ratio Analysis

OPM 26.2 211 41 2.73* 0.046
OER 19.0 21.2 =22 2.05 0.001
GPM 13.6 17.7 -4.1 3.56 0.310
NPM 215 15.4 6.1 241 0.011
ROA 21.6 16.4 5.2 5.16™ 0.021
ROE 16.4 13.9 2.5 0.64* 0.016
EPS 20.4 171 33 1.09* 0.032
BV per share 19.2 15.8 34 5.10* 0.040
Dividend Yield 13 141 -11 1.05 0.229

Source: compiled by the author.
Note: ** significance at 5%.

post-M&A period and the p-value indicates that
results are statistically significant. The mean ratio
in pre-period and post-period is positive, and the
mean change is also positive. Thus, hypothesis 2
has been accepted.

The shareholder’s return measured by Earnings
per share, Book Value per share and Dividend
Yield has been used. The EPS has increased from
17.1 to 20.4, indicating that the mean ratio is
positive in each period. The difference in the pre
mean ratio and post mean ratio is positive and
the p-value is statistically significant. The Book
Value per share indicates that in the post-M&A

period there is a positive increase in the mean
value of 3.4 and the p-value indicates a statistically
significant value. Whereas the Dividend Yield does
not increase in the post-M&A and the p-value is
statistically insignificant. Thus, it can be inferred
that hypothesis 3 has been accepted.

In a nutshell, it can be inferred that there is an
overall significant improvement in the performance
of Indian Agri-Food companies. The merger is
accountable for the improved performance. The
merged firms seem to have generated higher
operating, financial and shareholders profit
because of improved managerial efficiency,
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utilization of assets effectively and increase in
return per share received by shareholders. As a result
of the shift of Indian companies from non-competitive to
operationally more viable firms, synergistic gains appear
to have accrued to the acquired firm. To summarize,
this study reaffirms or renews faith in the Indian
management community’s ability to use mergers
and acquisitions as effective instruments of
corporate growth strategy.

CONCLUSION

Mergers and acquisitions are among the most
popular tactics used by businesses to achieve
synergies, tax savings, and consolidation
[47-49]. Furthermore, [15] have argued that
M&As are also driven by economies of scale,
economies of reach, higher growth paths, low
concentrated industries, and higher cash flows.
As a result, it is apparent that mergers and
acquisitions are intended to build and offer
superior value to shareholders and improve
the performance of acquiring firms during the
period of post-M&A.

This study examines the growth rate of M&A
literature in India and analyzes the performance
of acquiring firms in the post-M&A period. The
paired t-test methodology has been used in the
study for making a comparison between the pre-
M&A period and the post-M&A period. The data
from the period 2011 to 2019 has been taken
into consideration by Indian companies. The
three-year pre- and three-year post windows
have been calculated to analyze the long-term
performance. The performance has been on three
aspects — Operating performance, financial
performance, and shareholder return. The various
accounting ratio related to these measures have
been analyzed namely, Operating Profit Margin,
Operating Expense Ratio, Gross Profit Margin,
Net Profit Margin, Return on Assets, Return on
Equity, EPS, Book Value per share and Dividend
Yield.

The findings of these ratios conclude that
operating performance, financial performance,
and shareholder return exhibit a significant
improvement in India’s Agri-Food companies’
performance. All three hypotheses of the study
have been accepted. Mergers and acquisitions are
aimed at developing and generating synergistic
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value [50]. Most academics consider the increase
in profit margin, as well as changes in operating
and financial ratios, to be crucial markers of
post-merger value that have contributed to
synergy. The post-merger shareholder earnings
also improve in the post-merger because most
government policies favour the food and
agriculture industries because of their significant
contribution to economic growth; for example,
in terms of GDP. The results are in line with
studies of other Indian industries both in case
of domestic and international [8, 18, 20, 28, 39,
51-55]. It can be inferred that M&A produces
results in the long term. The acquiring company
pays a high premium, operational integration
takes time to complete and cultural integration
is another mammoth task. Synergies might
not emerge quickly because of all these causes.
M&A can be defined as a long-term investment
that yields favourable returns and enhances a
company’s accounting and financial position.

This study has several managerial implications.
The managers should pursue mergers and
acquisitions that create a win-win outcome for
both acquiring and target companies. Mergers
and acquisitions by themselves are insufficient
to develop strong, efficient, and competitive
systems because a variety of other factors
influences performance. They must be reinforced
by additional measures, such as improving
employee knowledge and professionalism, and
ensuring consistency between the two companies
in the merger or acquisition implementation
strategy, bringing about more effective corporate
governance measures to further elevate the
institutions’ competitiveness in the context
of the problems of a globalized and liberalized
environment. Secondly, the acquiring firm
should identify the target’s hidden problems
and contingent liabilities and not ignore them
due to infatuation with the other party.

The limitation of this study is that only
publicly traded companies that completed a
merger or acquisition in the India Agri companies
during the research period have been included.
Only those companies with three years pre
and 3 years post-financial data are included.
Furthermore, aside from firm and deal variables,
other micro-and macroeconomic variables viz.
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GDP rate, government policies, taxation rulesand  run. The impact of Mergers and Acquisitions from
regulations, and exchange rate can also affect the the cross-border and stock price reaction leaves
acquiring firm’s accounting output in the long a future scope for the extension of the study.

10.
11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

REFERENCES
Sunder S. India economic survey 2018: Farmers gain as agriculture mechanisation speeds up, but more R&D needed.
Financial Express. Jan. 29, 2018. URL: https://www.financialexpress.com/budget/india-economic-survey-2018-for-
farmers-agriculture-gdp-msp/1034266/ (accessed on 06.11.2021).

. Petticrew M., Roberts H. Systematic reviews in the social sciences: A practical guide. New York: John Wiley & Sons;

2008. 336 p.

. Beena P.L. Towards understanding the merger-wave in the Indian corporate sector: A comparative perspective.

Centre for Development Studies, Trivendrum. Working Paper. 2004;(355). URL: https://www.researchgate.net/
publication/23778430 Towards Understanding the Merger-Wave in _the Indian_Corporate Sector A Comparative
Perspective

. Das N. A study of the corporate restructuring of Indian industries in the post new industrial policy regime: The issue

of amalgamations and mergers. Unpublished Ph.D. thesis submitted to the University of Calcutta. 2000.

. Kumar B.R., Suhas K.M. An analytical study on value creation in Indian bank mergers. Afro-Asian Journal of Finance

and Accounting. 2010;2(2):107-134. DOI: 10.1504/AAJFA.2010.037281

. Kumar R. Post-merger corporate performance: An Indian perspective. Management Research News. 2009;32(2):145-

157.DOI: 10.1108/01409170910927604

. Kumar B.R., Rajib P. Mergers and corporate performance in India: An empirical study. Decision. 2007;34(1):121-147.
. Pawaskar V. Effect of mergers on corporate performance in India. Vikalpa: The Journal for Decision Makers.

2001;26(1):19-32.DOI: 10.1177/0256090920010103

. Ramakrishnan K. Long-term post-merger performance of firms in India. Vikalpa: The Journal for Decision Makers.

2008;33(2):47-64. DOI: 10.1177/0256090920080204

Kaur S. A study of corporate takeovers in India. Unpublished Ph.D. thesis. New Delhi: University of Delhi; 2002.
Rahman R.A., Limmack R.]. Corporate acquisitions and the operating performance of Malaysian companies. Journal
of Business Finance & Accounting. 2004;31(3-4):359-400. DOI: 10.1111/j.0306-686X.2004.00543.x

Lubatkin M., O’Neill H.M. Merger strategies and capital market risk. The Academy of Management Journal.
1987;30(4):665-684. DOI: 10.2307/256154

Vaara E. On the discursive construction of success/failure in narratives of post-merger integration. Organization
Studies. 2002;23(2):211-248. DOI: 10.1177/0170840602232003

Trautwein F. Merger motives and merger prescriptions. Strategic Management Journal. 1990;11(4):283-295. DOI:
10.1002/smj.4250110404

Danzon P.M., Epstein A., Nicholson S. Mergers and acquisitions in the pharmaceutical and biotech industries.
Managerial and Decision Economics. 2007;28(4-5):307-328. DOI: 10.1002/mde.1343

Fluck Z., Lynch A.W. Why do firms merge and then divest? A theory of financial synergy. The Journal of Business.
1999;72(3):319-346. DOI: 10.1086/209617

Vermeulen F., Barkema H. Learning through acquisitions. The Academy of Management Journal. 2001;44(3):457-476.
DOI: 10.5465/3069364

Healy P.M., Palepu K.G., Ruback R.S. Does corporate performance improve after mergers? Journal of Financial
Economics. 1992;31(2):135-175. DOI: 10.1016/0304-405X(92)90002-F

Capron L. The long-term performance of horizontal acquisitions. Strategic Management Journal. 1999;20(11):987-
1018. DOI: 10.1002/(SICI)1097-0266(199911)20:11<987:: AID-SMJ61>3.0.CO;2-B

Kumar S., Bansal L.K. The impact of mergers and acquisitions on corporate performance in India. Management
Decision. 2008;46(10):1531-1543. DOI: 10.1108/00251740810920029

Mantravadi D.P., Reddy A.V. Post-merger performance of acquiring firms from different industries in India.
International Research Journal of Finance and Economics. 2008;(22):193-204.

FINANCE: THEORY AND PRACTICE 4 Vol. 26, No.2°2022 ¢ FINANCETP.FA.RU @ 45



CORPORATE FINANCE

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

46

Sinha N., Kaushik K.P., Chaudhary T. Measuring post merger and acquisition performance: An investigation of select
financial sector organizations in India. International journal of Economics and Finance. 2010;2(4):190-200. DOI:
10.5539/ijef.v2n4p190

Suk-yee Lee D. The impact of the Big 8 mergers on market power: Evidence from the Hong Kong market. Journal
of International Financial Management & Accounting. 2005;16(1):69-96.DOI: 10.1111/j.1467-646X.2005.00112.x

Alhenawi Y., Stilwell M. Value creation and the probability of success in merger and acquisition transactions. Review
of Quantitative Finance and Accounting. 2017;49(4):1041-1085. DOI: 10.1007/s11156—-017-0616-2
Zuhri S., Fahlevi M., Abdi M.N., Irma D., Maemunah S. The impact of merger and acquisition on financial
performance in Indonesia. Journal of Research in Business, Economics, and Education. 2020;2(1):326-338. URL:
https://media.neliti.com/media/publications/322936-the-impact-of-merger-and-acquisition-on-ficfccd 1.pdf
Hajiyeva A. The impact of mergers and acquisitions on the operational performance of companies in emerging
capital markets. Review of Socio-FEconomic Perspectives. 2020;5(4):11-23. URL: https://reviewsep.com/wp-content/
uploads/2020/11/2_ARZU-Arranged-2.pdf
Dickerson A.P., Gibson H.D., Tsakalotos E. The impact of acquisitions on company performance: Evidence from a
large panel of UK firms. Oxford Economic Papers. 1997;49(3):344-361. DOI: 10.1093/oxfordjournals.oep.a028613
Ghosh A. Does operating performance really improve following corporate acquisitions? Journal of Corporate Finance.
2001;7(2):151-178.DOI: 10.1016/S 0929-1199(01)00018-9
De Langhe T., Ooghe H., & Camerlynck J. Are acquisitions worthwhile? An empirical study of the post-acquisition
performance of privately held Belgian companies involved in take-overs. SSRN Electronic Journal. 2001. DOI:10.2139/
ssrn.271523
Sharma D.S., Ho J. The impact of acquisitions on operating performance: Some Australian evidence. Journal of
Business Finance & Accounting. 2002;29(1-2):155-200. DOI: 10.1111/1468-5957.00428
André P., Kooli M., LCher J.-F. The long-run performance of mergers and acquisitions: Evidence from the Canadian
stock market. Financial Management. 2004;33(4):27-43.

Pazarskis M., Vogiatzogloy M., Christodoulou P., Drogalas G.A. Exploring the improvement of corporate performance
after mergers — the case of Greece. International Research Journal of Finance and Economics. 2006;(6):184—192. URL:
https://pazarskis.files.wordpress.com/2009/02/exploring-the-improvement-of-corporate-performance-after-
mergers-e28093-the-case-of-greecel.pdf
Singh F., Mogla M. Impact of mergers on profitability of acquiring companies. ICFAI Journal of Mergers & Acquisitions.
2008;5(2):60-76.

Kuriakose F. The role of information asymmetry in CSR: An investigation. 2016. URL: https://ssrn.com/
abstract=2838224

Yook K.C. The measurement of post-acquisition performance using EVA. Quarterly Journal of Business and Economics.
2004;43(3-4):67-853.

Yeh T.-M., Hoshino Y. Productivity and operating performance of Japanese merging firms: Keiretsu-related and
independent mergers. Japan and the World Economy. 2002;14(3):347-366. DOI: 10.1016/S 0922-1425(01)00081-0
Poddar N. A study on mergers and acquisition in India and its impact on operating efficiency of Indian acquiring
company. Theoretical Economics Letters. 2019;9(4):1040-1052. DOI: 10.4236/tel.2019.94067
Mehrotra A., Sahay A. Systematic review on financial performance of mergers and acquisitions in India. Vision: The
Journal of Business Perspective. 2018;22(2):211-221.DOI: 10.1177/0972262918766137
Aggarwal P., Garg S. Impact of mergers and acquisitions on accounting-based performance of acquiring firms in
India. Global Business Review. 2022;23(1):218-236. DOI: 10.1177/0972150919852009
Mantravadi M.P. Does merger type or industry affect operating performance of acquiring firms? A long-term merger
performance study in India. Theoretical Economics Letters. 2020;10(03):696-717. DOI: 10.4236/tel.2020.103043
Lau B., Proimos A., Wright S. Accounting measures of operating performance outcomes for Australian mergers.
Journal of Applied Accounting Research. 2008;9(3):168—180. DOI: 10.1108/09675420810919720
Powell R., Yawson A. Industry aspects of takeovers and divestitures: Evidence from the UK. Journal of Banking &
Finance. 2005;29(12):3015-3040. DOI: 10.1016/j.jbankfin.2004.11.003

©® FINANCE: THEORY AND PRACTICE 4 Vol. 26, No.2°2022 ¢ FINANCETP.FA.RU




I. Gupta, T.V. Raman

43.

44.
45.

46.

47.

48.
49.

50.

51.

52.

53.

54.

55.

Swaminathan V., Murshed F., Hulland ]. Value creation following merger and acquisition announcements: The role
of strategic emphasis alignment. Journal of Marketing Research. 2008;45(1):33-47. DOI: 10.1509/jmkr.45.1.033
Bhattacharyya A.K. Financial accounting for business managers. Delhi: PHI Learning Private Ltd.; 2012. 772 p.
Johnson R., Soenen L. Indicators of successful companies. European Management Journal. 2003;21(3):364-369. DOI:
10.1016/S 0263-2373(03)00050-1

Srinivasa Reddy K., Nangia V.K., Agrawal R. Corporate mergers and financial performance: A new assessment of
Indian cases. Nankai Business Review International. 2013;4(2):107-129. DOI: 10.1108/20408741311323326

Arora G. Mergers and acquisitions in Indian corporate sector: A study of motives & financial performance. Doctoral
dissertation. New Delhi: Department of Commerce, Delhi School of Economics, University of Delhi; 2003.
Gaughan P.A. Mergers, acquisitions, and corporate restructurings. Hoboken, NJ: John Wiley & Sons; 2010. 655 p.
Seth A., Song K.P,, Pettit R. Synergy, managerialism or hubris? An empirical examination of motives for foreign acqui-
sitions of US firms. Journal of International Business Studies. 2000;31(3):387-405. DOI: 10.1057/palgrave.jibs.8490913
Weston J.F., Johnson B.A., Siu J.A. Mergers and restructuring in the world oil industry. Journal of Energy Finance &
Development. 1999;4(2):149-183. DOI: 10.1016/S 1085-7443(99)00008-3

Beverly C., Sutejo B.S., Murhadi W.R. Company performance before and after a merger. In: Proc. 16" Int. symp. on
management (INSYMA 2019). Dordrecht: Atlantis Press; 2019:28-31. (Advances in Social Science, Education and
Humanities Research. Vol. 308). DOI: 10.2991/insyma-19.2019.8

Ismail T.H., Abdou A.A., Annis R.M. Exploring improvements of post-merger corporate performance: The case of
Egypt. The IUP Journal of Business Strategy. 2011;8(1):7-24. URL: https://www.academia.edu/1893816/Exploring
Improvements_of Post Merger Corporate Performance The Case of Egypt?auto=download

Malek N., Nakum D. A study of merger and acquisition on selected engineering and construction companies of
United States of America. Gap Interdisciplinarities: A Global Journal of Interdisciplinary Studies. 2020;3(1):129-133.
URL: https://www.gapinterdisciplinarities.org/res/articles/(129-133)%20A%20STUDY %200F%20MERGER %20
AND%20ACQUISITIONONSELECTEDENGINEERING%20AND%20CONSTRUCTION%20COMPANIES%20
OFUNITED%20STATES%200F%20AMERICA.pdf

Mohapatra J.K. Shareholder’s value creation in M&A. A case of Indian construction industry. IIMS Journal of
Management Science. 2016;7(1):67-75. DOI: 10.5958/0976—173X.2016.00006.3

Shah B.A. Measuring post-merger and acquisition performance in chemical and fertilizer sector of India. Pacific
Business Review International. 2018;11(2):94—104. URL: http://www.pbr.co.in/2018/2018 month/Aug/11.pdf

ABOUT THE AUTHORS

Isha Gupta — Research Scholar at Amity College of Commerce and Finance, Amity
University Uttar Pradesh (AUUP), Noida, India
https://orcid.org/0000-0003-3103-6279

Corresponding author

ishagupta74@gmail.com

Thanikella Venkata Raman — MBA, PhD in Management, Assoc. Prof., Department of
Accounting and Finance, Birla Institute of Management and Technology (BIMTECH),
Noida, India

https://orcid.org/0000-0002-4335-3450

tvraman@amity.edu

Conflicts of Interest Statement: The authors have no conflicts of interest to declare.

The article was submitted on 17.07.2021; revised on 30.07.2021 and accepted for publication on 17.12.2021.
The authors read and approved the final version of the manuscript.

FINANCE: THEORY AND PRACTICE 4 Vol. 26, No.2°2022 ¢ FINANCETP.FA.RU @ 47




