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ABSTRACT

The hypothesis that globalization does not stop, but becomes regional, in connection with which integration
cores are formed in each region. The purpose of the paper is to identify the characteristics of “new globalization”
and the nature of the study of integration cores. A number of tasks are given in order to achieve the goal:
analyze the integration processes in the Asian and Latin American regions using econometric methods, check
the presence of prerequisites for the formation of integration nuclei in the studied regions, and highlight the
characteristics of these processes. The methods of dynamic standard, statistical and correlation analysis are used
in the paper. The hypothesis is proved through the system of developed tools in the part of formation of the
integration core in Asia and refuted for Latin America. The following characteristics of integration cores have been
identified: opposition to neocolonialism; promotion of export-oriented model; technical collaboration; the ability
to surpass the countries of the Anglo-Saxon world-system core in economic development; indicate a new aspect of
globalization — growing costs of interaction between countries and cores; detect of conflict and fragmentation of
the globalization process itself and indicate potential cross-nuclear interactions. The key conclusion of the study
was the proof of the hypothesis about the formation of globalization cores and the change of the globalization
process towards fragmentation.

Keywords: globalization; integration; Asian countries; Latin America; center of power; interaction

For citation: Arzhaev F.l., Turko V.A. Formation of integration cores as a new direction of globalization: Asian and Latin
American cores. Finance: Theory and Practice. 2023;27(4):173-183. (In Russ.) DOI: 10.26794/2587-5671-2023-27-4-173-183

© Arzhaev F.1., Turko V.A., 2023

FINANCE: THEORY AND PRACTICE 4 Vol. 27, No.42023 ¢ FINANCETP.FA.RU @ 173



ECONOMIC THEORY

INTRODUCTION

In the modern world there have been and
continue to be significant transformations
of the world order, which inevitably lead to
changes in the systems serving the main
processes of international interactions.
Globalization, often seen as a comprehensive
process, is changing and becoming more
region-specific. In addition, many researchers
talk about globalization’s decline or its
transformation into another phenomenon —
regionalization.

Nevertheless, there is no definitive
understanding of the processes taking place.
In this regard, the research hypothesis is
put forward: globalization does not stop, but
becomes regional, in connection with which
the integration cores are formed in each
region. The purpose of the paper is to verify
the hypothesis and identify the characteristic
features of globalization processes at the
present stage. This is relevant in view of the
beginning of structural shifts in the world
order, caused by the intensification of Russian
foreign policy, which has led to an open
confrontation with Western countries, in
particular, the Anglo-Saxon world-system core.

In order to the objective of the study, a
number of challenges have been addressed:
the characteristics of globalization and
regionalization as phenomena have been
identified; the integration processes in the
Asian and Latin American regions have been
analysed; whether the developing countries
of these regions have formed sustainable
institutional systems, within which new
systems of international relations and
globalizing processes have been created; the
features of these relations and processes are
highlighted; the new role of regional leaders
has been indicated.

The novelty of the research is justified by
a number of provisions and results of paper:
firstly, the study of globalization processes
in terms of the similarity of the economic
systems of individual countries by the method
of dynamic normative has not been conducted
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before; secondly, proved the hypothesis of
the formation of globalization core — this is
a new direction of globalization, highlighted
in the study; thirdly, it has been proved
that the Asian economic model with all its
features allowed to form the integration cores
in the region; fourthly, the features of the
globalization at the present stage through
the prism of the presence and formation of
integrational core.

The theoretical significance of the study is
to prove the existence of a new direction of
globalization — integration cores. The concept
developed allows to explain the high pace of
integration processes in the Asian region and
highlight the most significant features of the
globalization core.

The practical significance of the paper
includes the availability of a methodology
for calculating the quality of integration
processes, which can be applied to assess the
integration effects of supranational bodies of
international institutions in their activities.
The results obtained can be used to identify
forms of cooperation with certain countries
for the formation of state bodies of foreign
economic policy.

MATERIALS AND METHODS

We cannot fail to acknowledge that the theme
of globalization is very well developed. There
are over a thousand articles on this topic in
Scopus. Domestic researches are also quite
common, but in a more specific context, it is
more proposed to consider the link between
globalization and other processes and
phenomena. Similarly, in all the diversity of
sources, there are a number of unresolved
problems: difficulties in defining terms
and approaches to their consideration; the
inconsistency of globalization, regionalization
and integration as processes and the existence
of different concepts on the subject; a small
number of studies based on statistical data;
the significant political context of the studies.

Western researchers tend to regard
globalization as a long historical process,
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seeking its roots in the XVI century or at least
in the middle of the XX century, pointing to
its inevitability as a result of cooperation
between countries [1]. The emphasis is placed
on the fact that globalization is a semantic-
logical construction designed to characterize
the comprehensive nature of the growth of
interactions between countries, companies,
people and cultures [2]. Globalization in the
Western sense is a process that encompasses
all spheres of life: from politics, which is quite
obvious, to the development of municipalities
[3] and the fight against HIV [4].

In domestic literature, on the contrary,
the idea is promoted that globalization,
although it emphasizes the economic
homogenization of the world community, is
actually seen as a political and ideological
imperative for the development of capitalist
society and a necessary condition for the
preservation of the Anglo-Saxon core
of dominant status in world politics and
economy [5]. At the same time, significant
emphasis is placed on semantic-logical
and philosophical approaches to this
phenomenon, for example, parallels are
carried out between globalization and the
security of the development of human
society, the relationship between the terms
of globalization, transnationalization and
neocolonialism is discussed [6]. Often, the
process of globalization is generally viewed
by domestic researchers as a socio-cultural
consequence of the domination of Western
countries on the world economic arena,
reinforcing this domination [7].

We cannot fail to ignore a set of absolutely
identical domestic and foreign ideas regarding
globalization, namely:

» globalization primarily affects the
economy and international cooperation;

e recognition of the importance of
globalization as a political construction in the
development of society;

« understanding that globalization has not
yet been sufficiently characterized from a
scientific point of view.
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An entirely separate area of research
concerns the topic of regionalization. Several
approaches to regionalization have been
developed: the first is that regionalization
appears to be a rollback of globalization. This
position is based on the formation of regional
value chains as evidence of the failure of the
global division of labour [8], especially in the
agro-industrial complex (AIC) and services.
A second view of the relationship between
these phenomena is that globalization
is transforming and becoming more a
regional phenomenon [9], which defines the
development of the world community through
the remaining relevant global institutions.

The question of globalization, its
relationship with regionalization and the
semantic aspects of these phenomena
are not clearly defined, which gives rise
to a considerable number of possible
interpretations and hypotheses regarding
their interdependence and future.

In order to avoid the same errors as
in previous studies, based on the self-
evident nature of globalization and the
phenomena that accompany it and their weak
measurability, we will limit the scope of the
study to processes in two regions — the wider
Asian region (including Southeast, South and
North Asia) and the Latin American region
(South American countries). The simplified
model of globalization as a set of parameters
is presented in Table 1.

This paper compares global trends and
observed trends in the surveyed regions on
the basis of the dynamic normative model
(DNM) on a set of indicators from Table 1.
However, if the measure of similarity is low,
then the processes in these regions are not
globalization, they are distinct in essence from
the process, countries use economic models
and obtain the corresponding results without
trying to obtain synergistic effects with
their partners in the region. If the measure
of similarity is high, then the economies of
these regions operate in the framework of
the general concept of globalization, but the
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Table 1

A Set of Indicators in the Dynamic Normative Models

Trade

Volume of mutual trade in goods

Volume of mutual trade in goods

Investment cooperation

All forms of capital inflow and outflow

Capitalization of companies in world markets

FOREX and reservation

Volatility of national currencies against the dollar

External debt

Scientific and technological development

Quantity of patents

State revenues and labour market structure

Share of the working-age population

GDP growth rate to PPP

Source: Compiled by the authors.

processes themselves are regional and it is
necessary to identify whether the formation
of globalization cores or the traditional
concepts of regionalization are preserved.
For preference growth rates, global rates are
taken for allocated indicators, a measure of
conditional gradation, measure of similarity
(MS) is as follows: MC < 0.25 — low; 0.25 < MC
< 0.5 — average; MC < 0.5 — high. Within the
dynamic normative model, correlation values
have nothing to do with the correlational
values in the traditional understanding and
confidence intervals of values, as they are rank
correlations.

Integration cores are a separate category of
paper. Regional integration can take place in
different ways, firstly, integration processes
are extremely diverse in their importance, and
secondly, the beneficiaries of integration are
also different. [10]. Let us propose a definition
of the globalization core: it is a form of
integration in which there is an integration
with a clear center of attraction in the region,
enabling to coordinate the economic policy
of the region as a whole and to engage new
actors in cooperation. At the same time, the
globalization core forms the conditions
for cooperation for others and countries
relatively independent of them. The core of
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globalization should not be confused with the
center of power. In the common sense, the
center of power — is a country or political
association that has control or influence
over a particular geopolitical area, which, of
course, affects the economy, but relates to the
political aspects of international relations to a
greater extent.!

To identify the formation of globalization
core, a DNM analysis is carried out within
regional aggregates, as well as multiple
regional integration institutions and
participation in them of countries of the
region. Possible results are reflected in Table 2.

The conclusions from Table 2 are also limited
by the analysis of country participation in
integration associations in the region according
to the following methodology. If the same
country has a significant measure of similarity
to several centers, it is counted at the center
of strength where the absolute value of the
quadratic average of the similarity of the Kendall
and Spearman coefficients is higher. If one of the

'Power Centers in the Modern System of International
Relations (International Conference). Modern Europe.
2004;1(17):47-85. URL: https://cyberleninka.ru/article/n/
tsentry-sily-v-sovremennoy-sisteme-mezhdunarodnyh-
otnosheniy-mezhdunarodnaya-konferentsiya (accessed on
21.06.2023).
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Table 2

Analysis of Similarity Measure and Possible Globalization Scenarios

. . The region has developed a generalization process

! High High (classical globalization)

2 High Average The region forming several globalization tracks

3 High Low The re.glor) e)ilsts in the context of "Fukuyama’s
globalization

4 Average High Western-centric globalization in the region
Globalization is rollback to regionalization for a single

5 Average Average .
region

6 Average Low The region is poorly integrated into global processes

7 Low High The region leth a clearly traceable globalization core/
cores formation process

8 Low Average The reglpn is poquy mtegrated into global processes, but
with an intra-regional policy

9 Low Low The region is poorly integrated into global processes

Source: Compiled by the authors.

Table 3
Potential New Centers of Power

Promotion of universal ideology, large population, rich
Superpower Russia, USA, China resource potential, membership in authoritative international
organizations (UNSC), core potential, etc.

Huge population and economic potential, developing powers,

Asian superpower China, India underrepresented in global regulation

UK, USA, France, Finland,
Anglo-Saxon world Germany, South Korea,
Australia, Canada

They have the ability to dictate the rules of international
relations, have the capacity to regulate global finances

Asian Tiger" a nevs‘/ Indo‘ne5|a, Br{ml, TL.Jrkey, They have significant GDP, economic potential, can be
wave and new regional | Mexico, Saudi Arabia, Egypt, cultural centers
leaders South Africa, Argentina

Source: Compiled by the authors.
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Table 4

Closest Links Between the Studied Countries and the Cores of Integration

Argentina 0.81 0.66
Uruguay 0.66 0.5
Columbia 0.58 -0.27
Paraguay 0.5 0.27
Bolivia 0.4 0.27
USA core SC KC
Ecuador 0.61 0.5
Malaisia 0.43 0.44
Japan core
South Korea 0.45 0.33
Asian core
China core SC KC
Singapore 0.95 0.88
Philippines 0.43 0.33
India core SC KC
Vietnam 0.71 0.5
Mongolia 0.66 0.5
Thailand 0.63 0.5
Laos 0.48 0.44
Indonesia 0.41 0.33
Latin American Core
Brazil core SC KC
Paraguay 0.8 0
China Ecuador 0.95 0.88
India Venezuela 0.4 0.27
India Peru 0.4 0.27

Source: Compiled by the authors.

non-regional countries has a significant degree  of the processes taking place in a particular
of resemblance to a center of attraction, then region. In the future, the use of the results
the current model of globalization — the west- obtained allows to identify the main features
centric one — is considered to be a priority. of economic interactions in the core of

Based on the results of the analysis, globalization or within the framework of the
conclusions can be drawn about the nature new globalization.
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RESULTS
For the purposes of the study, regional leaders
of economic development were adopted as
countries — centers of integration. Obviously,
the potential choice of such powers can
be quite varied, the main approaches are
presented in Table 3.

Table 3 shows an idea of which countries
can be perceived as centers of power, but only
the most economically developed countries
can become integration cores. It should be
noted here that the countries relating to the
centers of power and the integration core
differ in fact in that the latter can shape
the rules of regional regulation, whereas
the former are forced to submit to global
regulation. We cannot ignore the fact that
in Asia, China is advancing its economic
model, which is significantly different from
the market model [11], but is integrated into
a global market economy. It is very important
to note that there are several centers of
attraction in Asia, a multipolar economic and
policy model has been formed in the region
[12]. In this regard, it is equally important to
consider the possibilities of other countries to
establish integration centers. To that end, the
calculation was made for India, which is the
natural counterweight of China’s aspiration
to dominate Asia. The ASEAN model has
also been reviewed, but due to the high
degree of dependence of Indonesia and India
adopted by the regional economic centers, the
ASEAN model has been incorporated into the
centripetal processes led by India.

The Latin American integration model
is initially bivalent — on the one hand, it is
developing countries that are trying to form
their own integration institutions, and they
succeed, and on the other — the countries
of Central and Latin America are historically
under considerable influence by the USA and
its allies [13], which does not allow to speak
of absolute independence of integration
processes in the region.

Anglo-Saxon influence also cannot be
excluded from the study, as the modern world
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monetary and financial architecture is based
on the post-Breton Woods world order, the
dominant influence under which belongs
to the US and its allies — first of all the UK
and its individual former colonies. In fact, a
world order has been formed in which the G7
countries create the rules of the game in the
world economy.

The results of the analysis with the
Spearman (SC) and Kendall (KC) rank
correlation coefficients with the sampling and
division of countries by the closest links to the
centers of attraction are presented in Table 4.

As Table 4 demonstrates, the
transformation of globalization is most clearly
seen in the Asian region. In Asia as a whole,
two regional attractions have been formed —
China and India, with the Indian center
offering a more versatile economic model,
while the Chinese model is more planned and
specific, which makes it more suitable for the
main financial partners of the China. ASEAN
is not a center of attraction from an economic
system point of view, most Southeast Asian
countries tend to the Indian model.

The features of the Chinese economic
model are described many times [15]: it is
important to mention only some of them,
important for further analysis. China’s
economy is based on medium-term
development planning, renunciation to the
liberalization of the monetary and financial
system, development of industrial capacity
with a gradual transition to export not only
goods but also services, preservation of
investment in the national economy and the
creation of conditions for reinvesting profits
[16]. It is quite clear that the Chinese model is
suitable for those countries that are willing to
focus on investment, planning and industrial
development.

The Kerala model of India, on the other
hand, is more liberal, it is also based on the
significant influence of the state on the
economy, although with a strong influence
by market mechanisms on the development
of the country as a whole, is export-oriented,
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with considerable attention being paid to
the social development of regions within
the framework of public-private partnership
in the economic sphere [17, 18]. Despite the
differences between the Chinese and Indian
economic models, there are no serious
contradictions in the present circumstances
between them.

Equally interesting is the situation in the
Latin American region, which is significantly
different from the Asian integration model.
Brazil, as a regional center, does not have
a significant centralization potential, as all
countries, except Paraguay, either lean on
the Anglo-Saxon model of globalization or in
many ways replicate the economic decisions
of Asian countries. This process is achieved
not only through US policies (rather, contrary
to the actions of American TNCs exploiting
Latin American resources), but also through
clear actions by EU countries, which also
make significant profits from the Anglo-Saxon
world-system core.

CONCLUSION

As part of this research, the hypothesis is
proven that new forms of globalization are
developing in the form of integration cores.
At the same time, the hypothesis is partially
proven: the integration core in Asia does exist,
while the Latin American integration kernel
has not yet been able to independently create
conditions for the development of the regional
economy, while in Latin America there is a
regional center of power.

There has been active interaction between
the integration core and power centers along
the line China — the USA and EU — Brazil. In
addition, the important role of transregional
projects in the formation of inter-core
interactions was pointed out.

Not every power center is an integration
core. Integration cores must have a set
of specific characteristics for sustainable
operation. Among them: the struggle against
neocolonialism; the export-oriented model
of the economy; the abandonment of the
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neoliberal model in its radical understanding;
the ability of the centers of attraction of
the integration cores to develop faster than
the countries of the “collective West” in
conditions dictated by the Anglo-Saxon world-
system core; the presence of prerequisites for
socio-cultural and regulatory integration;
cooperation in the technological sphere.

In the context of new globalization, the
political nature of the globalization model
has been inferred. It was pointed out that,
in the new context, globalization would be a
process of developing relationships between
integration cores and would consist of tools
to facilitate the achievement of collective
agreements between integrating cores
and power centers. The world is becoming
irreversibly multipolar and diverse.

At the initial stage of the transformation
process, the transaction costs of international
relations in all their forms should be expected
to increase, in particular, the strengthening
of the process of regional regulation. Thus,
a temporary rule-based dominance of intra-
regional relations in the interests of all
regional actors is also seen as the most likely
option.

The results of the research are
complementing scientific insights on
globalization processes, expand the
possibilities of research of globalization and
regionalization, allowing to combine these
two processes within the framework of a
single concept.

The conclusions point to conflict-
generation as a distinctive feature of modern
globalization. In this regard, the relationship
between globalization cores and sources of
international conflict could be identified to
better support conclusions about the desire of
Anglo-Saxon world-core countries to trigger
instability in developing countries in order to
maintain their dominance.

Research methods are multiplicative
and can be used to study other integration
processes, such as Eurasian integration or
integration in the Middle East.
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Asian core
China Anglo-Saxon core

India Canada
USA
Japan
Australia

EU

Eurasian Centre

Latin American
Russia Centre
EAEU Brazil

African Centre

Middle-East Centre

Fig. The System of Connections Between the Integration Cores and Centers of Power

Source: Compiled by the authors.

CONCLUSION

As part of this research, the hypothesis is
proven that new forms of globalization are
developing in the form of integration cores.
At the same time, the hypothesis is partially
proven: the integration core in Asia does exist,
while the Latin American integration kernel
has not yet been able to independently create
conditions for the development of the regional
economy, while in Latin America there is a
regional center of power.

There has been active interaction between
the integration core and power centers along
the line China — the USA and EU — Brazil. In
addition, the important role of transregional
projects in the formation of inter-core
interactions was pointed out.

Not every power center is an integration
core. Integration cores must have a set
of specific characteristics for sustainable
operation. Among them: the struggle against
neocolonialism; the export-oriented model
of the economy; the abandonment of the
neoliberal model in its radical understanding;
the ability of the centers of attraction of
the integration cores to develop faster than

the countries of the “collective West” in
conditions dictated by the Anglo-Saxon world-
system core; the presence of prerequisites for
socio-cultural and regulatory integration;
cooperation in the technological sphere.

In the context of new globalization, the
political nature of the globalization model
has been inferred. It was pointed out that,
in the new context, globalization would be a
process of developing relationships between
integration cores and would consist of tools
to facilitate the achievement of collective
agreements between integrating cores
and power centers. The world is becoming
irreversibly multipolar and diverse.

At the initial stage of the transformation
process, the transaction costs of international
relations in all their forms should be expected
to increase, in particular, the strengthening
of the process of regional regulation. Thus,
a temporary rule-based dominance of intra-
regional relations in the interests of all
regional actors is also seen as the most likely
option.

The results of the research are
complementing scientific insights on
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globalization processes, expand the
possibilities of research of globalization and
regionalization, allowing to combine these
two processes within the framework of a
single concept.

The conclusions point to conflict-
generation as a distinctive feature of modern
globalization. In this regard, the relationship
between globalization cores and sources of

international conflict could be identified to
better support conclusions about the desire of
Anglo-Saxon world-core countries to trigger
instability in developing countries in order to
maintain their dominance.

Research methods are multiplicative
and can be used to study other integration
processes, such as Eurasian integration or
integration in the Middle East.
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